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E 
stablishing a trust or a foundation is a useful 
way to manage your wealth, protect your 
assets and take control of your succession 
planning.  However, they often come with an 
element of confusion, leading to the same 

questions being asked.  
 
So, what is a trust, and how does it differ from a 
foundation?  What are the benefits, and how to you 
know which one is right for you?  
 

What is a Trust? 
Simply put, a trust is like a locked box which holds 
money or other assets on behalf of a beneficiary.  It is 
created by a settlor, who puts their wealth into the box 
and locks it shut.  The settlor then gives the box to a 
third party, or trustee, who will keep it safe and watch 
over the contents inside. 
 
Only the trustee (and sometimes the settlor) has the 
keys to unlock the box and access the contents in line 
with the terms of the agreement, so only they can 
distribute the contents to the beneficiary when the time 
comes.  The type of trust will depend on how and when 
the beneficiary will receive the assets. 
 
There are a number of reasons why you may want to 
set up a trust, from controlling and protecting your 
family assets to handling someone’s affairs who may 
be too young or incapacitated.  They can also be 
established for purposes with no beneficiaries, such as 
for charitable purposes. 
 

What is a Foundation? 
Broadly speaking, foundations are non-profit 
organizations or charitable trusts that provide funding 
and support for purposes such as education, research, 
science and nature.  Unlike a charity that relies on 
public fundraising, the funding from foundations 
typically comes from single individuals, families or 
corporations who receive tax deductions for their 
donations.  
 
While foundations are owner-less structures, they are 
created by a founder, usually with an initial donation 
(as opposed to periodic donations).  This donation is 
then overseen by a board to ensure they are meeting 
the foundation’s mission.  The benefactors then 
receive the benefits from the donation; benefactors can 
be persons, animals and nature.  This depends on the 
type of foundation and their purpose. 
 

What are the benefits? 
Trusts and foundations are similar in the sense that 
they are both set up to support one or more 

benefactors, helping them achieve their goals.  For 
example, you may be helping your child pay for their 
university fees with a trust or helping to fund vital 
research through a foundation.  
 
There are no requirements to identify the founder of a 
foundation or the settlor of a trust publicly, so you can 
enter into a private arrangement.  When it comes to 
maintaining your intentions or rejecting the decisions 
made by trustees or the board, trusts and foundations 
provide a certain amount of flexibility, allowing you to 
reserve some power over certain decisions.  Each of 
these benefits makes trusts and foundations useful 
structures in the context of wealth and succession 
planning.  
 
However, there are a few deciding factors to consider 
when looking at trusts versus foundations.  For 
example, while a trust is a long-established concept 
that is relatively easy to form, bringing with it 
confidence, foundations can engage in a wide range of 
philanthropic activities not available through other 
giving vehicles, such as scholarship programmes and 
grants.  Foundations can also ensure your family 
legacy is maintained, should you so wish. 
 
Ultimately, choosing between a trust or foundation will 
depend on your personal preferences.  You should 
weigh up your options with help from experienced 
advisors and consider your charitable and estate 
planning goals.  It may come down to what you want to 
gain from your investment, who you want it to benefit, 
and what the assets will be.  
 

Getting expert help 
At Turner Little, we have years of experience in 
delivering specialist advice, professional guidance and 
help to those wanting to set up a trust or a foundation. 
We understand that no two circumstances are the 
same, so we listen to your objectives and offer unique 
solutions tailored to you and your succession plan.  To 
find out more, get in touch with us today. 
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Granville Turner, Director at Company Forma�on Specialists, Turner Li�le and 
brings a wealth of knowledge of compliance, tax and law to the business.  Prior 
to establishing Turner Li�le, Granville was Company Secretary at a major PLC.   
 
In work and in life, Granville combines an eye for detail with a heart for 
adventure. This comes through in his outside interests, from developing a 
passion for restoring violins in his thir�es, to learning to pilot helicopters in his 
six�es. 
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